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Full-year profit and EBITDA in 2012 totalled €492.3  mil-
lion and €1,299.2 million, respectively, up 7% year on
year. This year's results were affected by the regu  latory

changes enacted during the year: Royal Decree-Law
12/2012 introducing tax changes, and Royal Decree-
Laws 13/2012 and 20/2012 introducing changes to the
electricity system.

Total investment was €705.8 million of which €671.6
million was earmarked for developing the national
transmission grid.

The company will propose a 2012 dividend of €2.3651
per share at its General Shareholders' Meeting, whi
represents a pay-out ratio of 65%.
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Red Eléctrica Corporation

1. Red Eléctrica: Financial highlights

Income statement

January - December

October - December

Net revenue 1,755,256 1,637,336 475,827 420,157 13.2
Gross operating result (EBITDA) 1,299,150 1,215,220 6.9 341,932 312,294 9.5
Net operating result (EBIT) 859,888 843,807 1.9 241,085 216,282 11.5
Profit before taxes 680,514 683,675 (0.5) 197,756 175,094 129
REEES T SHE) 10 (1 PENE: Goii- 492,288 460,348 6.9 154346 127,400 21.2

pany

Balance sheet

(in thousands of euros) December 2012 December 2011

Total non-current assets 8,487,685 8,332,849
Equity 1,991,545 1,813,547 9.8
Net financial debt (*) 4,872,546 4,692,916 3.8

(*) Includes exchange rate derivatives.

Other financial figures

January - December

(in thousands of euros) 2012 2011 2012 2011

October - December

Operating cash flow after taxes 1,022,340 1,052,600 (2.9) 214,061 261,262 (18.1)

Investments 705,838 844,258 (16.4) 266,996 291,569 (8.4)

Dividends paid 297,677 252,792 17.8 - - -
Financial results. January - December 2012 Page 2 of 11
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Red Eléctrica Corporation

. Earnings performance

Revenue for 2012 amounted to €1,755.3 million, which represented year-on-year growth of 7.2%. This
increase is due mainly to revenues relating to assets commissioned in 2011, €45 million of which was
partly offset by the impact of the measures enacted under Royal Decree-Law 20/2012 of 13 July and
the deconsolidation of TDE following its expropriation. The 13.2% year-on-year rise in revenue in the
fourth quarter reflects the growth in revenue from construction of the electricity line concession in Peru
amounting to €17 million.

EBITDA totalled €1,299.2 million, up 6.9% on the previous year. EBITDA growth was driven by reve-
nue performance, coupled with operating cost control:

e Supply costs and other operating expenses up 11.8% in 2012 and rose 24% in fourth quarter
compared to the same period of the previous year, primarily due to the inclusion of costs associated
with the aforementioned construction of an electricity line in Peru.

e Personnel expenses grew 0.2% mainly because of lower non-recurring indemnity expenses this
year compared to the previous year and the smaller headcount as a result of the expropriation of
TDE.

The Red Eléctrica Group's average headcount at 31 December 2012 stood at 1,739, down 2.1%
compared to the same period in 2011. The headcount at the December close stood at 1,701, a
decrease of 5.5% compared to 31 December 2011 due to the expropriation of TDE.

Operating expenses

_ January - December October - December
(in thousands of euros) 2012 2011 2012 2011

Supply costs and other operating ex- 359 455 321390 11.8 111,732 90,072  24.0

penses
Personnel expenses 129,148 128,846 0.2 34,356 32,040 7.2
Operating expenses 488,600 450,236 8.5 146,088 122,112 19.6

EBIT growth was 1.9%, less than EBITDA growth due to the recognition of a charge for impairment of
property, plant and equipment of €46.4 million based on the prudent valuation of certain auxiliary trans-
port assets recognised in the second quarter. Depreciation and amortisation charges rose 6.0% com-
pared to 2011.

Net finance expense was -€180.7 million, compared to a net expense of -€161.1 million in 2011. As
disclosed in previous releases, this figure takes into account the effect of the expropriation of TDE (-
€13.3 million), including exchange differences previously recognised in equity, and the €2.7 million
lower market value of the stake in REN-Redes Energéticas Nacionais, SGPS. Both these effects were
recognised in previous quarters.

And finally, full-year profit grew 6.9% year on year. The effective tax rate was 27.7% vs. 32.7% the
previous year. As explained in preceding releases, this higher tax rate for 2011 is the result of the as-
sessment of the likely recovery of deferred taxes generated by the impairment of the Group’s interna-
tional investments, which were partially reversed this year.

Financial results. January - December 2012 Page 3 of 11
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Red Eléctrica Corporation

. Cash flow and balance sheet performance

Cash flow

Profit before taxes 680,514 683,675 (0.5) 197,756 175,094 12.9

Taxes paid on earnings (109,051) (3,892)

(82,861) (112) -

Provision for amortisation/depreciation of

e 405,496 382,681 6.0 104,041 98,935 5.2

Other adjustments 45,381 (9,864)

(4,875) (12,655) (61.5)

Operating cash flow after taxes 1,022,340 1,052,600 (2.9) 214,061 261,262 (18.1)

Changes in working capital and other

non-current assets and liabilities (220,733) N

137,332 80,584 70.4

Investments (705,838) (844,258) (16.4) (266,996) (291,569) (8.4)
Free cash flow 95769 317,891 (69.9) 84,397 50,277 67.9
Dividends paid (297,677) (252,792)  17.8 - - -
Variation in net financial debt (*) 201,908  (65,099) - (84,397) (50,277) -

(*) The difference with the variation in Net Financial Debt on page 2 relates to items entailing no movements in cash.

After-tax cash flow from operations  of €1,022.3 million is down 2.9% on the 2011 figure due to the
higher tax payment arising as a result of Royal Decree-Law 12/2012 eliminating the fiscal benefit of the
accelerated depreciation on new investments. This cash flow and the rise in financial debt of €201.9
million enabled the company to finance its investments over the period, to pay out a dividend, and to
assume the decrease in working capital.

The reduction in funds from working capital is primarily explained by the enactment of Royal Decree-
Law 13/2012 establishing that revenues from assets commissioned in 2011 must be collected in 2013.

Group investments in 2012 totalled €705.8 million, down 16.4% on 2011. The bulk of this expenditure
was earmarked for the development of the Spanish transmission grid (€671.6 million).

Dividends paid during 2012 totalled €297.7 million, 17.8% more than in 2011.

Lastly, the Red Eléctrica Group's net debt at 31 December 2012 was €4,872.5 million, up 3.8% on the
figure at year-end 2011.

Financial results. January - December 2012 Page 4 of 11
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Red Eléctrica Corporation

Net debt

Cash and cash equivalents (36,962) (3,352) (40,314)
Long-term debenture bonds (*) 3,011,579 - 3,011,579
Long-term loans 1,783,902 27,823 1,811,725
Promissory notes and current loans 78,922 10,634 89,556
Total net financial debt 4,837,441 35,105 4,872,546

(*) Includes €800 million falling due in 2013.

The debt structure has remained steady during the period, with non-current debt representing 98% of
the total. Of the Group's net debt, 87% is fixed rate and 13% is floating rate.

The average cost of the Group's debt in 2012 was 3.81% compared to 3.66% in 2011, while the aver-
age debt balance was €4,890.5 million, 2.8% higher than the average debt balance of €4,759.2 million
in 2011.

Further, the Red Eléctrica Group's equity totalled €1,991.5 million, up 9.8% compared to year-end
2011. This increase is due mainly to earnings for the period, offset by the corresponding dividend pay-
ment.

. Relevant events

e The Electricity Tariff Order of 14 February 2013 establishes €1627.6 million transmission revenues
for Red Eléctrica in 2013.

* Royal Decree-Law 2/2013 of 1 February 2013 establishes that the remuneration of the different ac-
tivities in the electricity sector which was previously linked to the general Consumer Price Index
(CPI) will be linked to the CPI at constant tax rates, excluding unprocessed foods and energy prod-
ucts with effect from 1 January 2013. This change will mainly affect transmission assets commis-
sioned before 2008.

e Pursuant to the investment plan drawn up by the company, Red Eléctrica brought on stream ap-
proximately 860 kilometres of new circuits, 4,830 MVA of new transformer capacity, and 188 new
positions during 2012. 23 new substations were added to the Spanish electricity system during the
year. Remuneration and the maintenance costs and depreciation charges associated with these new
assets will be recognised under the group's revenues in 2013, although collections will not be made
until 2014 in accordance with Royal Decree-Law 13/2012.

e On 11 January, Red Eléctrica Corporacién, S.A., through its subsidiary Red Eléctrica Financia-
ciones, S.A.U., issued a €400 million nine-year bond with a coupon of 3.875%. This transaction
strengthens Red Eléctrica's liquidity positions, allowing the group to cover its financing requirements
for the coming years.

e Ministerial Order IET 18/2013 was approved on 17 January furnishing the Directorate General of
Energy Policy and Mines with the power to authorise certain transmission grid facilities that urgently
need to be brought on stream and are considered essential to ensuring supply security. These new
facilities, along with the projects already commissioned by the company in previous years, bring av-
erage annual investments in the development of new facilities to approximately €600 million.

¢ In October, the company was ranked as the best company in sustainable and socially responsible
policies in the Utilities sector, according to the FTSE4Good global index (Financial Times and Lon-
don Stock Exchange). Red Eléctrica is therefore at the top of the world ranking of companies with
the best practices in three areas: environmental sustainability, development of strong relations with
stakeholders and the defence and support of universal human rights. The FTSE4Good index is one

Financial results. January - December 2012 Page 5of 11
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Red Eléctrica Corporation

of the most prestigious indices in the world for investors who recognise that long-term investments in
socially-responsible practices generate lasting benefits and increase value for shareholders.

e The Board of Directors resolved to propose to the shareholders at their Annual General Meeting the
distribution of a dividend for 2012 of €2.3651 per share, €0.6764 of which was paid out as an interim
dividend on 2 January.

Financial results. January - December 2012 Page 6 of 11
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Red Eléctrica Corporation

Red Eléctrica Group

Consolidated income statement

Revenue 1,755,256 1,637,336 7.2%
Work performed by the company on its own assets 18,995 18,077 5.1%
Supplies (69,597) (42,649) 63.2%
Other operating revenues 13,499 10,043 34.4%
Personnel costs (129,148) (128,846) 0.2%
Other operating expenses (289,855) (278,741) 4.0%
Gross operating result (EBITDA) 1,299,150 1,215,220 6.9%
Amortisation/depreciation of non-current assets (405,496) (382,681) 6.0%
Release of grants related to assets 12,626 11,407 10.7%
Impairment of and gains/losses on fixed asset disposals (46,392) (139) -
Net operating result (EBIT) 859,888 843,807 1.9%
Financial income 8,356 6,699 24.7%
Financial expense (172,829) (155,301) 11.3%
Exchange differences (200) 19 -
Ir;nepna}[isrment and profit/loss on disposal of financial instru- (15,999) (12,474) 28.3%
Net finance expense (180,672) (161,057) 12.2%
Results of companies carried under the equity method 1,298 925 40.3%
Profit before taxes 680,514 683,675 (0.5%)
Corporate income tax (188,368) (223,421) (15.7%)
Consolidated profit for the period 492,146 460,254 6.9%
Q;r%onsolidated profit attributable to the parent ¢ om- 492,288 460,348 6.9%
!3) Consolidated profit attributable to non  -controlling (142) (94) i
interests
Financial results. January - December 2012 Page 7 of 11
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Red Eléctrica Corporation

Red Eléctrica Group
Consolidated balance sheet

Intangible assets 23,359 4,830
Property, plant and equipment 8,265,640 8,068,413
Investment properties 2,604 2,695
Investments accounted for using the equity method 4,774 4,663
Non-current financial assets 58,919 91,904
Deferred tax assets 115,466 127,144
Other non-current assets 16,923 33,200
Non-current assets 8,487,685 8,332,849
Inventories 52,747 44,378
Trade and other receivables 633,315 368,070
Other current financial assets 1,130 837
Cash and cash equivalents 40,314 19,343
Current assets 727,506 432,628
Total assets 9,215,191 8,765,477
Equity 2,027,340 1,820,185

Share capital 270,540 270,540

Reserves 1,370,426 1,208,913

Treasury shares and own equity instruments (-) (14,698) (28,684)

Profit attributable to the parent company 492,288 460,348

Interim dividend (91,216) (90,932)
Adjustments due to changes in value (40,177) (8,312)
Non-controlling interests 4,382 1,674
Equity 1,991,545 1,813,547
Subsidies and others 403,210 400,894
Non-current provisions 65,434 67,426
Non-current financial liabilities 3,990,860 3,831,476
Deferred tax liabilities 651,102 607,616
Other non-current liabilities 75,268 77,540
Non-current liabilities 5,185,874 4,984,952
Current provisions 10 1,948
Current financial liabilities 1,763,611 1,693,612
Trade and other payables 274,151 271,418
Current liabilities 2,037,772 1,966,978
Total equity and liabilities 9,215,191 8,765,477

Financial results. January - December 2012
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Red Eléctrica Corporation

Consolidated cash flow statement

(in thousands of euros) 31/12/2012 | 31/12/2011

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxes
Adjustments to results
Asset depreciation/amortisation
Other adjustments to results (net)
Changes in working capital
Other cash flows from operating activities
Collection/(payments) of interest
Collection of dividends
Collection of interest
Corporate income tax received/(paid)
Other payments received/(made) for operating activities
CASH FLOW FROM INVESTING ACTIVITIES
Payments for investments

Property, plant and equipment, intangible assets and investment property

Other financial assets
Proceeds from disposals

Property, plant and equipment, intangible assets and investment property

Other financial assets
Other cash flows from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from/(payments for) equity instruments
Acquisition
Disposal
Proceeds from/(payments on) financial liabilities
Issue and placements
Redemption and write-off
Dividend payments
Other cash flows from financing activities
Effect of exchange rate variations
NET INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALEN TS
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Financial results. January - December 2012
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798,771 1,205,946
680,514 683,675
618,770 522,571
405,496 382,681
213,274 139,890
(244,236) 121,012
(256,277) (121,312)
(152,162) (122,967)
5,592 5,395
1,746 2,213
(109,051) (3,892)
(2,402) (2,061)
(723,602) (889,167)
(739,244) (933,297)
(738,214) (932,476)
(1,030) (821)
701 590
125 =
576 590
14,941 43,540
(54,315) (316,381)
17,348 (4,627)
(125,330) (167,035)
142,678 162,408
222,879 (58,962)
1,808,226 1,401,564
(1,585,347) (1,460,526)
(297,677) (252,792)
3,135 =
117 659
20,971 1,057
19,343 18,286
40,314 19,343
Page 9 of 11



Red Eléctrica Corporation

Financial calendar
Upcoming events

Estimated dates

1Q12 results presentation April 2013
General Shareholders' Meeting April 2013

For more information:
Visit our website: http://www.ree.es
or contact us at: Investor Relations

Paseo Conde de los Gaitanes, 177
28109 Alcobendas - Madrid
Tel: (34) 91 650 20 12

relacioninversores@ree.es

Red Eléctrica has the following credit ratings: BBB from S&P and Baa2 from Moody'’s.
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Disclaimer

This document has been produced by Red Eléctrica Corporacion, S.A. for the sole purpose expressed therein. It should not in
any event be construed as an offer of sale, exchange or acquisition, or as an invitation to make any kind of offer, in particular for
the purchase of securities issued by Red Eléctrica Corporacion, S.A.

Its content is provisional and purely for information purposes and the statements it contains reflect the intentions, expectations
and forecasts of Red Eléctrica Corporacion, S.A. and its management. The content has not necessarily been verified by inde-
pendent third parties and is, in any event, subject to negotiation, changes and modifications.

In this respect, neither Red Eléctrica Corporacién, S.A. nor its directors, executives, staff, consultants or advisors or the compa-
nies belonging to its group (referred to collectively as its "Representatives") may held liable for the precision, accuracy or integrity
of the information or statements included in this document, and no form of explicit or implicit declaration or guarantee on the part
of Red Eléctrica Corporacién S.A. or its Representatives may be construed from its content. Neither may Red Eléctrica Corpo-
racion, S.A. or any of its Representatives be held liable in any way (including negligence) for any damage which may arise from
the use of this document or any information contained in it.

Furthermore, Red Eléctrica Corporacion, S.A. does not assume any commitment to publish potential modifications or revisions to
the information, data or statements contained in the document in the event of changes in strategy or intention, or any unforeseen
events which may affect them.

This disclaimer should be taken into consideration by all the individuals or entities to whom this document is targeted and by
those who consider that they have to make decisions or issue opinions related to securities issued by Red Eléctrica Corporacion,
S.A., especially analysts, notwithstanding the option to consult the public documentation and disclosures notified or registered
with the Spanish stock market authority (CNMV), which Red Eléctrica Corporacién, S.A. recommends all interested parties to do.

Financial results. January - December 2012 Page 10 of 11
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Red Eléctrica Corporation

APPENDIX
Corporate Responsibility certifications

(. SDOVtVJ_Of\g_SI_t ind Red Eléctrica was included in the DJSI World Index for the
Penbo g 11y Indexes seventh year running, with a score of 79 points out of a 100.
(. D Awarded the “Bronze Class” award for the fifth consecutive

Bronze Class 2013 year in the Sustainability Yearbook.
£~ . - .
“ World leader in the Utilities sector with an overall score of
4.5 out of 5 and a relative score of 100 points out of 100 (*).

FTSE4Good

Included in the Ethibel Excellence index since 2008.

Included in the Aspi Eurozone index since 2011.

Included in the Kempen SNS SRI index since 2004.

Included in the ESG STOXX Leaders index since 2011.

ECPI}’) e OO0 Inclusion in the ECPI Ethical EMU Equity Index since 2011.
r

BEST IN CLASS [

fgcv.:?g::feonrﬂinc‘i , Awarded “Best in class” distinction in 2009.

Selected as one of the four best European companies in 2011,

GE “UTTAIN o ;
obtaining the maximum score (96 out of 130).

Included in the investor universe in 2010. Top-ranked in a com-

) parative analysis of the sustainability performance of 13 Euro-
Triodos @ Bank pean utilities.

(*) FTSE Group confirms that Red Eléctrica Corporacion has been independently evaluated in accordance with FTSE4Good
criteria and complies with the requirements to be ranked in the FTSE4Good indices, the global index established by the FTSE
Group. FTSE4Good is a global index designed to encourage investments in companies that meet globally recognised corporate
responsibility standards. Companies ranked in the FTSE4Good index adhere to strict environmental, social and corporate gov-
ernance criteria, and are in a position to benefit from sustainable business practices.
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